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“Valin

Hunan Valin Steel Co., Ltd (hereinafter referred to as
Steel” ) is the joint stock limited company jointly established by
Hunan Valin Iron & Steel Group Co., Ltd as main promoter and
Changsha Research Institute of Mining and Metallurgy with the
approval from People’ s Government of Hunan Province. It was
listed in Shenzhen Stock Exchange in July, 1999(SZ000932).

Since listing, Valin Steel has fully seized the opportunities of
steel industry growth and has pioneered in implementing
international development strategy by depending on capital market,
and has introduced the world” s No.1 steelmaker ArcelorMittal as
strategic partner through share transfer. The Company is dedicated
to making principal steel business better and stronger, to focus on
such unique products as cold-rolled coils, hot-rolled extra thin
gauge coils, wide and heavy plates, seamless steel pipes of all
specifications and high-end wire rods. Now domestically and
internationally advanced production lines for sheet/plate, pipe and
wire rods have been established. The Company prioritizes on high—
end, value—added grades and products such as high strength
automotive steel, high—grade and high magnetic induction electrical
steel, high strength shipbuilding plate, extra heavy plates for high
power thermal power and nuclear power purpose, high—pressure
boiler pipes, line pipe of X80 grade and higher which are in short
supply in domestic market, so as to foster a series of products with
good competitiveness in the market, to replace imported steel
products and meet domestic market demand.

In the unprecedented market revolution in steel industry, Valin
Steel has comprehensively shifted operation mindset and growth
mode and has successfully transformed from conventional steel
product supplier to solution provider. Currently, the production
capacity hits 18 million tons. Valin Steel has been ranked as a Top
10 steelmaker in China and Top 20 globally.
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ORGANIZATION STRUCTURE
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Hunan Valin Steel Co., Ltd.
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Valin Xiangtan Steel
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Valin Lianyuan Steel
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Valin Hengyang Steel
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VALIN

Since establishment, Valin Steel has
invested over 60 billion yuan and initiated a
series of technical revamping for optimizing
processes, restructuring product mix, saving
energy and cutting energy consumption. Valin
Steel has learned and absorbed the leading
processes globally, persevered in continuous
innovation. The key production equipment and
processes have been at leading levels in China
and in the world. It enjoys flat products
production lines dominated by hot/cold-rolled
coils, cold-rolled automotive sheet, wide and
heavy plates; wire rod and bar production lines
for industrial processing and world-class
seamless steel pipe production lines with
excellent product quality enjoyed good
reputation domestically and globally.

The Company is equipped with modern
production processes and technical equipment
covering coking, sintering, iron—making, steel—
making, hot rolling, cold rolling, coating and heat
treatment etc. The Company can produce wide
and heavy plates, seamless steel pipes, hot-
rolled coils, cold-rolled coils, galvanized coils,
bars and wire rods of wide coverage of
specifications and grades as per customers’
demand.

3200m°E %P / 3200m° Blast furnace

PROCESS & EQUIPMENT
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PRODUCTS Flat products production capacity of Valin Steel reaches 12.2 million tons, including 5 million

tons of wide and heavy plates, 7.2 million tons of hot rolled coils (including 1.5 million tons substrate
FACILITIES for cold rolling and galvanized coils). Now the world—class hi—end cold rolling automotive sheet
production line is under construction, annual capacity is 1.5 million tons.
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(2 EF R HKEN S ERE
k=
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(5) 2250mm#AEL &£ = 4
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51
(1) Two-stand rolling mill of 5m plate ‘..;‘ 'F l' m
(2) World—class cold—rolled coil line s

(8) Two-stand rolling mill of 3.8m
plate

(4) Automotive sheet production
line of Arcelormittal

(5) 2250mm hot strip mill

(6) The global latest CSP of
2"generation
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PIPE & TUBE Seamless tubes production capacity of Valin Steel is 2 million tons. WIRE ROD & Wire rod and bar production capacity of Valin Steel is 5.4 million

BAR FACILITIES tons, including 1.8 million tons of wire rods and 3.6 million tons of bars

respectively.

1 ’ (1) ¢ 720A XL EHAH (1) ¢ 720 pilgrim mill
(2 §219=%R3LEV4A (2) § 219 three—roll MPM
(3) § 340EFLEE WA (3) 4 340 MPM
3 4 @) § 180 LEVLA 4) § 180 MPM
(5) 55893523[, SH1L4A (5) § 89 MPM
5 6 7 (6) 3 A0 T 4 = HL4A (6) OCTG mil 1A ‘“ i~ P
7 EENMITE~HA (7) Casing mill
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(1) Big rod coil mill line

(2) Domestic dual-line high
speed wire rod rolling mill
(3) Rebar mill

(4) Bar mill
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RODUCTS, QUALITY AND APPLICATIONS

HNFEARTIYFEKE, TENE=DEN
TR, P NEHEBRENKRE, BSAT.
RORERE. MEREESTHLENEL
RiLF50%, FHRAEHRE T, ERANER
F_RABHAEHNT; BN, ZBEMeTPEt
HiT90%,

TZET BE, EENRGEEERT
HEHRNERETERN. sSaMEBET
W, SREMBKR. RIWXKBREZEAFE
R, BEFERN. FHRBSTHRE. RS
BAMNESHBATR, 2N BERTEEFEIK
R ERK, M=%k, £EFASEA. &

EENKABAERY., TEARNKIEERR, BAT  minEnseidxm10080, FEoi~e8
| B & BRE, THEES, TLLEFNER ™ 19 10005M, WAE0LTROEA, 15085
mBEERER. SRILER. TENE. ABEMFI0RE  crL, OFEHEHERNREKE,
5000% FpHLHE 751/ dbo EEMKNOIR, T, % BHEE PRI

BERCELHIERR. RIPENBER. FRERS g2 440 LTvESSNE’ | “SEE
Bk, EEANOARRS, IRMGBMLEAB0%UE; RRI menr 44/l RESHEG" S,
BRAIFREANARLHELN. TENMWMBMN. ¥T sxpmERAM@sER S, FH02H2005
ZEW. RARBR. AERANERS WE" Fd, g, @EesTi. BON. EH. B RN
CSPA = 2.2 0mm U @ M4 = L PR BI40% L £, gams.

Valin Steel has developed independent, complete steel manufacturing system and built up the pattern of integrating
sheets, plates, pipes and wire rods, common grades and special grades steel, as well as specialization. Product range covers
over 5,000 specifications under 10 broad categories of wide and heavy plates, cold-rolled and hot-rolled coils, seamless steel
pipes, wire rods and bars.

Wide and heavy plates include 4 basic grades of shipbuilding plates, boiler and pressure container plates, bridge and high—
rise building plates as well as line pipe steel. Over 80% are value—added grade plates. For cold-rolled and hot-rolled coils, high
value—added and hi—tech products like line pipe steel, engineering machinery steel, semi—processed silicon steel, cold-rolled
coils for household appliances, steel for automobiles have been successfully developed. Extra thin gauge products below
2.0mm from CSP production line is more than 40% of all sheet products, which enjoy the leading position among domestic
peers. Full range of large-size, medium-size and small-size seamless tube lines have taken shape, while special seamless
tubes such as OCTG, large—diameter tubes for high pressure boilers, corrosion resistant casings account for 50% of all
seamless tubes. Particularly, the Company has become the second largest oil tube supplier in China. More than 90% are wire
rods and bars of value—added grades.

During the 12" Five—Year Plan period, Valin Steel will aim at high—end, value—added grades and sophisticated products
such as high strength automotive steel, high—grade and high magnetic induction electrical steel, high strength shipbuilding
plate, extra heavy plates for high power thermal power and nuclear power purpose, offshore platform steel, special OCTG,
pressure contrainer steel which are in short supply in domestic market, to endeavour to meet demands of different customers.
Inthe latest 3 years, over 100 hi—tech and high value—added grades were newly developed, with total production of over 10 million tons,
20 core technologies and 150 patents. The innovation capability has become the pioneer of the industry.

Many product categories of flat products, pipes, wire rods and bars of Valin Steel have been honored with , Metallurgical
Product Quality Gold Cup Award, China Famous-brand Product, Quality Excellence Products in the Metallurgical Industry etc.
Various kinds of high quality steel products are sold at home and abroad. Approximately 2 million tons are exported to many
countries in Asia, Europe, America, Africa and Australia.

VALIN
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Drill pipe

QMBMELE

Acid resistant line pipe
Q@ HEMNEE

Oil tube and casing

@ EERPE

High pressure boiler tube

SEMWAEM

Alloy steel bars

PRODUCTS, QUALITY AND APPLICATIONS

D @ TEER =5
Wide & heavy plates
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Hot rolled coils
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Cold rolled coils

BRALMWNEX
Rebar Al killed cold heading wire rod
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REMEIE LANDMARK PROJECTS
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FRENEFUTRREEERAN EBbh O REEERRAN
CCTV Tower (Steel for high-rise building) Shanghai Tower(Steel for high-rise building)
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Wuhan Boiler Co.,Ltd. (Boiler tubes) SINOPEC Shengli Oilfield(Drill pipe)

I L

RIPEZ Bkt B A E) HEEAHBHIEBRMEELE) hEhE AR LB
Talimu Oilfield(Acid resistant Line /8 B 7 & AR M REE)

i & e : Daya Bay Nuclear Power Station in
' T ' Shenzhen(Steel tube for nuclear pipe) CNOOC Nanhai Offshore Qilfield
MR T R RISNAS) Xiangxi Aizhai Suspension Bridge (Rebar) power station) (Offshore platform & casings)
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TRATEGIC PARTNERS I ——
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Valin Steel advocates services for global customers with professionalism and pursues maximum value for
customers. It is committed to providing first—class products and services, shortening delivery time, engaging
in customized R&D, making swift response, building e—commerce platform etc. to satisfy customers’ needs

at maximum by changing from simple transaction relationship with customers to strategic cooperation
relationship for in—depth integration into supply chain. Valin Steel has established long-term strategic
partnership with CNPC, SINOPEC, Cosco Group, China State Shipbuilding Corporation, China Resources
(Holdings) Co., Ltd, Datang Group, China Changjiang National Shipping (Group) Co., Ltd, ZOOMLION, BROAD
Group and SANY Group etc.

EENGSPELGLE ﬂEizHWAT’E’FE M CENGKENHESRABERRETTHEESENY

Strategic Cooperation Agreement Signed by Valin Steel and Strategic Cooperation Agreement Signed by Valin Steel and
SINOPEC Hunan Highway Administration
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HEEENKRNDERASTEZARFEDBRLASIZEBHES EEHANELRBETERCVESENRE TEILKBSE
MY

Strategic Cooperation Agreement Signed by Valin Steel and  Strategic Cooperation between Valin XTS and Hyundai
BROAD
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According to the requirements of Scientific Outlook on Development and building energy—saving and environment-—
friendly society, Valin Steel actively assumes social responsibilities, respects rights and interests of shareholders and
creditors, safeguards the interests of suppliers and customers, attaches great importance to environment protection, saves
energy and cuts emission, cares about employees and rewards society. Valin Steel energetically explores harmonious
coexistence of production operation with resources, environment to build an energy-saving and environment-friendly
company.

During the 11th Five-Year Plan period, Valin Steel invested more than 6 billion yuan in launching over 40 energy-saving
and environment protection projects and carried out the philosophy of whole—process clean production and recycling economy
in an all-round way, built the material circulation, energy circulation and waste recycling production system for creating blue
water and sky, luxuriant garden factory.

1:* :_Et €L }_ Beautiful factories

D2E@ _
REWEH K—F |

D2O@

Beautiful factories

VALIN 18-19




& B R

EMNME T RERHE %
Environment Protection, Energy Saving and Emission Reduction )

EVELOPMENT PROSPECTS

1. 5 KA IB R 5
Water Treatment System
2. BHEKANEE B B TR
Drainage System Process and Recycle Project
3. KA IR s
Water Treatment Center

UETERTH D e, fEE WK R AW
EXBETHEFCEREE, RSAHZEEN
X, ReREAUFREINLHALRESD, UK
2. XEAR, WHERBHTHERASE,

XiFERT ORHES MR RBRFREROE R DEF A,
Care about Employees and Reward Society =i R ARG A E RGBS R, K ER AT
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Proceeding from a new starting point, Valin Steel will
follow the growth targeting at differentiation supported by

the cost leadership strategy, improve internal operation

LMW LB TR

Opening ceremony of Valin XTS Corporate
Culture Festival added grades R&D capability. Based on the manufacturing

efficiency, and improve technical innovation and value—

process and equipment, to be target market demand
oriented, accelerate conversion of high—-end product
technologies from ArcelorMittal, and transform the
strategy to focus on high-end flat products. Valin Steel
will implement international operation development
strategy for gradual integration into global steel
production, R&D, purchasing and marketing system and

. _ o AENGTMEIRMLS, BES, BRER become a strong and modern steel complex and the global
S L] £ « ” 3 -+ A = b=, n
2 =M {% /_U:\ﬂ.l’_X’ﬂf, ’%Ej] B %Eg’ﬁﬁj] Valin Steel actively donated to schools and disaster—

Outdoor activities of Valin Steel “Corporate Culture Day” hitareas steel solution provider in the industry,
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